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CONSUMERS ILLINOIS WATER CO. ILL. C. C. NO. 22 
LEE COUNTY 

Residential Rates 

Second Revised Sheet No. 5 
Cancelling First Revised Sheet No. 5 

Applies To: Woodhaven Water Division. Illinois 

PUBLIC WATER SERVICE 

All service to residential lots other than campsites under Domestic Rates shall be metered 
residential service in accordance with the rates set forth for such service. The rates for 
metered residential service shall consist of a customer charge based on the size of the 
meter and a usage charge based on the amount of water use. 

Customer Charge 

Every residential customer shall pay the following minimum customer charge based upon 
the size of the meter: 

Size of Meter Rate ner Month Size of Meter Rate ner Month 

5/S inch $8.68 l-l/2 inch $27.34 
314 inch $ 10.41 2 inch $ 32.97 
1 inch $ 14.75 3 inch $93.70 

Usage Charge 

Every residential customer shall pay the amount of %4.34for every 1,000 gallons of water 
used. 

Issued: April 14, 2000 Effective: May 29,200O 

Issued By: Garrv L. Seehawer, Vice President 
5301 E. State Street, Suite 217, Rockford Illinois. 61108 



CONSUMERS ILLINOIS WATER CO 
LEE COUNTY 
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ILL. C. C. NO. 22 
Third Revised Sheet No. 1 

Cancelling Second Revised Sheet No. I 

Applies To: Woodhaven Water Division. Illinois 

PUBLIC WATER SERVICE 

Rate and Charges 

All rates and charges include as a part thereof and are subject to the Rules, Regulations 
and Conditions of Service hereinafter set forth. Water service is available only where 
mains are installed. 

Domestic Rates: 

$&3?$J.J2per month for each campsite in the area authorized to be serviced by 
Company for water for domestic use from the service branch installed by the Company on 
said campsite, whether or not there is an actual use or taking of water. 

By the express terms of each agreement between Woodhaven Corporation, the developer 
of Woodhaven Water Division, and person who purchase lots in the subdivision, each 
purchaser agreed to pay the public utility serving Woodhaven Water Division a~minimum 
monthly charge of three dollars ($3.00) for water service subject to change by the Illinois 
Commerce Commission. A similar agreement is included as part of the Declaration of 
Covenants, Conditions and Restrictions applicable to Woodhaven Water Division which 
is recorded in the offices of the Recorder in Lee County, Illinois. 

Issued: April 14,200O Effective: May 29,200O 

Issued By: Garry L. Seehawer, Vice President 
5301 E. State Street, Suite 217, Rockford Illinois, 61108 
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CONSUMERS ILLINOIS WATER CO. 
LEE COUNTY 

ILL. C. C. NO. 22 
Second Revised Sheet No. 2 

Cancelling First Revised Sheet No. 2 

Applies To: Woodhaven Water Division, Illinois 

PUBLIC WATER SERVICE 

Commercial Rates: 

All service other than service to lots or campsites under Domestic Rates shall be metered 
commercial service in accordance with the rates set forth such service. The rate for 
metered commercial service shall consist of a customers charge based on the size of the 
meter and a usage charge based on the amount of water used. 

Customer Charge 

Every commercial customer shall pay the following minimum customer charge based 
upon the size of the meter: 

Size of Meter Rate per Month Size of Meter Rate per Month 

5/S inch sso %8.68 l-l/2 inch %kl-K33$27.34 
314 inch $6350 $ 10.41 2 inch $M $32.97 
1 inch $-9,35 3 $ 14.75 inch $M $93.70 

Usage Charge 

Every commercial customer shall pay the amount of $X75 $4.34 for every 1,000 gallons 
of water used. 

Issued: April 14,200O Effective: May 29,200O 

Issued By: Garry L. Seehawer, Vice President 
5301 E. State Street, Suite 217, Rockford Illinois, 61108 
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CONSUMERS ILLINOIS WATER CO. 
LEE COUNTY 

ILL. C. C. NO. 22 
First Revised Sheet No. 4 

Cancelling Original Sheet No.4 

Applies To: Woodhaven Water Division. Illinois 

PUBLIC WATER SERVICE 

N.S.F CHECK CHARGE 

A charge of $&Qi3 $15.00 will be made when a check for payment of a bill has been 
returned to utility marked “Non Sufficient Funds) (N.S.F.). 

Issued: April 14,200O Effective: May 29,200O 

Issued By: Garry L. Seehawer, Vice President 
5301 E. State Street, Suite 217, Rockford Illinois, 61108 



CONSUMERS ILLINOIS WATER CO, 
LEE COUNTY 
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ILL. C. C. NO. 22 
Second Revised Sheet No. 5 

Cancelling First Revised Sheet No. 5 

Applies To: Woodhaven Water Division, Illinois 

PUBLIC WATER SERVICE 

Residential Rates 

All service to residential lots other than campsites under Domestic Rates shall be metered 
residential service in accordance with the rates set forth for such service. The rates for 
metered residential service shall consist of a customer charge based on the size of the 
meter and a usage charge based on the amount of water use. 

Customer Charge 

Every residential customer shall pay the following minimum customer charge based upon 
the size of the meter: 

Size of Meter Rate per Month Size of __ Rate oer Month 
m 

5/g inch $5750 $8.68 l-112 inch $&33 $27.34 
314 inch $660 2 $ 10.41 inch $X%99 $32.97 
1 inch $935 3 $ 14.75 inch $5940 $93.70 

Usage Charge 

Every residential customer shall pay the amount of $&75.$4.34for every 1,000 gallons of 
water used. 

Issued: April 14,200O Effective: May 29, 2000 

Issued By: Garry L. Seehawer, Vice President 
5301 E. State Street, Suite 217, Rockford Illinois, 61108 



Consumers Illinois Water Company 
Woodhaven Division 
Rate Case Docket No. OO- 

Proposed Test Year Period: Future 
Period Repotted: 2001 

Schedule E-4 
Page 1 Of 1 
Person Responsible G. Seehawer 

Narrative Rationale For Tariff Changes 

Line 
NO. 

1 The Company is proposing a uniform across-the-board increase of 57.75% appliciable to 
all rates and charges for the Woodhaven Water Division, including the monthly charge 
appliciable to availability customers and the monthly facilities charges and the water 
usage rate appliciable to user customers 



Woodhaven Division 
Rate Case Docket No. 00. 

Proposed Test Year Period: Future 
Perlod Reported: 2001 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Description 
(4 

Urnmetered Domestic Rate 

MdW3d: 
Residential 

Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 

Total Commercial 

Consumption in million gallons 4.7 $2.750 $12,925 $4.338.08 $20,389 

All other Operating Revenue $57,496 516,236 $25.611.52 

Schedule E-5 
Page 
Person Responsible G. Seehawer 

WOODHAVEN DIVISION 
Billing Units 

Pro Forma Pm Forma 
Meter 1999 Customer 1999 Test-Year Pro Forma Present Present Proposed Proposed 
size R*V*fNl*S TVDe tJsa(te Growth tJs%le # Of ElIIS Rates Revenue Rates Revenue 
@) (C) id, 

N/A $463.352 Residential 
(Ei F) Pi (HI (1) (J) (K) (L) 

74.028 56.32 $467.857 59.97 5738,036 

1 Inch 

518 Inch 
314 Inch 

1 Inch 
1.5 Inch 
2 Inch 

$1,410 Residential 0.3 48 $9.35 $449 $14.75 5708 

Commercial 120 $5.50 5660 §a68 $1,041 
Commercial 60 $6.60 $396 $10.41 $625 
Commercial 36 $9.35 $337 $14.75 $531 
Commercial 24 $17.33 $416 527.34 $656 
Commercial 156 $20.90 53,260 $32.97 $5,143 

3 Inch Commercial 12 $118.80 $1,426 $187.40 $2,249 
$17,312 4.1 408 56,495 510,245 

$539,570 4.4 4.7 5503,961 5794,990 

Please note that Schedule A-3, page 1 of 1 agrees exactly in total, however there is a minor difference in All Other Operating Revenue 



Consumers Illinois Water Company 
Woodhaven Division 
Rate Case Docket No. 00 

Proposed Test Year Period: Future 
Period Reported: 2001 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

CA, 
Urnmetered Domestic Rate 

Metered: 
Residential 

Commercial 
Commercial 
Commercial 
Commercial 
Commercial 
Commercial 

Total Commercial 

All other Operating Revenue 

Schedule E-6 
Page 
Person Responsible G. Seehawer 

WOODHAVEN DIVISION 
Jurisdictional Operation Revenue 

Meter 
Pro Forma Pro Forma 

1999 customer 1999 Test-Year Pro Forma Present Present Proposed Proposed 
Slze Revenues Type Usage Growth usage #Of Bilk Rates Revenue Rates Revenue 
(B) (C) (W (E) 09 W W) (1) (J) WI (L) 

N/A $463.352 Residential 74,026 $6.32 $467,657 59.97 $736,036 

1 Inch 

5/B Inch 
3/4 Inch 

1 Inch 
1.5 Inch 
2 tnch 
3 Inch 

51,410 Residential 0.3 46 $9.35 $449 514.75 5706 

Commercial 120 $5.50 $660 $6.66 $1.041 
Commercial 60 $6.60 $396 $10.41 $625 
Commercial 36 $9.35 $337 $14.75 5531 
Commercial 24 $17.33 $416 $27.34 $656 
Commercial 156 $20.90 $3,260 $32.97 55,143 
Commercial 12 5116.60 $1,426 $167.40 $2,249 

$17,312 4.1 408 $6.495 $10.245 

4.7 $2.750 $12,925 $4336.06 $20,389 

557,496 516,236 $25,611.52 

$539,570 4.4 4.7 $503,961 5794,990 

Please note that Schedule A-3, page 1 of 1 agrees exactly in total, however there is a minor difference in All Other Operating Revenue 



Typical Monthly Bill Comparison 



Typical Monthly Bill Comparison 



Typical Monthly Bill Comparison 

,i 



Comparison of Prior Forecasts to Actual Data - Prior Three Years (Total Company) 

I NET INCOME 

Pieare ree accompanying workpapers 



Comparison of Prior Forecasts to Actual Data - Prior Three Years (Woodhaven Water) 

- 
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Comparison of Prior Forecasts to Actual Data - Prior Three Years (Total Company) 



CONSUMERS lLLlNOlS WATER COMPANY 
Woodhaven Water Division 
Rate Case Docket No. OO- 

Schedule H-l 
Page 4Of4 
Person Responsible: D. k?pperl 

Comparison of Prior Forecasts to Actual Data - Prior Three Years (Woodhaven Water) 

1997 1997 1997 1996 1996 1998 1999 1999 ,999 
Capital Budget Component Act”d Budget hd”W Actual Budget “ariaWe ACtU0l E”d@?f “Wia”Ce 

& ia Eu fG la 03 El l.Q El l!i lx 
1 Capital Spending $57.157 $55,000 $2,157 $2.670 $25,000 -$22,130 $27,671 $37,000 -WI29 
2 
3 
4 
5 
6 
7 
6 
9 

10 
11 
12 
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ARTHURANDERSEN 

Consumers llllnois Water Company 
Kankakee, Vermilllon, and Woodhaven Water Divlslons 
(a WhOllY Owns WbSidifIfY Of COnXIrnerr Water Company, a Wnolly owed subeidiary of 
Philadelphle Suburban Corporation) 

Projected Financial Information 
As of December 31,200l and 2&O 
And for the year ending D~cv%:-- ?!, 2001 
Together Wlth Auditors‘ Report 

i 
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3 Page 2 of 11 

‘ ARTHIJRANDERSEN 

REPORT OF INDEPENDZ * .’ r liBLlC ACCOUNTANTS 

To: Board of Directors of Consumer Illinois Water Company 

We have examined the aeoompanyiitg projected statements of utility operating income for the year ending 
December 31.2001, the projected st$ements ofrate base at December 31,200l and 2000 ofthc Kankakee, 
Vetmillion and Woodhaven water dhGons of CONSUMERS ILJJNOIS WATER COMPANY and the 
projected stattments of capital stredture at December 3 I,2001 and 2000 of Consumers Illinois Water 
Company. Our examination was made in aocordaoce with standards established by the American fnstitute of 
Certified Public Accountants and, a=%ordingly, included such procedures as we considered necessary to 
evaluate both the assumptions used by management and the preparation and presentation of the projected 
financial information. I 

The aooompaeying projected financial information presents, to the best of management’s knowledge and 
belief, the smtements of utility operating income for the year endhtg December 3 I, 2001, and the statements of 
rate base at Deoember 3 1,ZOOl and2000 of the Kankakee, VermilIion and Woodhaven water divisions of 
Consumers Illinois Water Cornpa& and the projected statements of capital Seucture at December 3 I, 200 1 
and 2000 of Consumers Illinois W-~L~: p* --repany that would result ifthe water rates in effect during 1999 will 
not change prior to December 3 I, 200 I as discussed in footnote 3. The projected fmancial information and 
this report were prepared in connection with an application to the Illinois Commerce Commission by the 
Company for an increaSe in water rates for the Kankakee, Vetmillion and Woodhaven water divisions and 
should not be used for any otha purpose. 

In our opinion, me projected financial information referred to above present feirly, in conformity with tbc 
guidelines for a presentation ofprojected information established by the American Institme of Certified public 
~~untants aad the underlying a4tqrtions provide a reasonable basis for management’s projection given 
the hypothetical assumption that rates in &‘ect during 1999 whl not ohang prior to December 3 1.2001 as 
died in footnote 3. However, even if such hypothetical assumption were to occur. there will usually be 
diffawes between pro&ted and actual results because events and circumstances fi-equently do not actor as 
e%ptcted, and those differences may be material. We have no responsibility to update this report For events 
and circumstances occurring after the date of this repott. 

Chicago, Illinois 
April 5,200O 

XX TOTRL PAGE.@3 ** 
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Cofwmere Illinois Water Company 
Kankakee- +--r!!!ion. and Woodhaven Water Divisions 

(a wl~olly ownecl subsldlary of Consumsrs Water Company, a wholly ownsd subsidiary of 
F/biladelphia Suburban Corporation) 

PROJECTED STATEMENT OF UTILITY OPERATING INCOME 

For the Year Ending December 31.2001 

OPERATING RMNUE ’ 

Kankakae 

$0,482,994 

Vermillion Woodhaven 

$8.989385 $503.961 

OPERATING EXPENSES: 
Operation and maintenance: 
Depreciation and amortization 
Taxes on operating Income- 

General 
State income 
Federal income 
Amortization of investme& tax c?edii 

Total Opew& ucpenses 

4.871,773 3,824,653 343,390 
1.212.716 1,436,107 53,923 

549,041 634,006 36,544 
55,389 118,891 12 

250,617 537,607 55 
(21,282) (24,554) - 

6.918,254 6,526,710 433,924 

UTILITY OPERATING INCOM& $1,564,740 $2.462,675 $70,037 

See accot+panying summary of significant projection 
assumptions and accounting polldes. 



Consumers Illinois Water Company 
Kankakea, Vermilllon, and Woodhaven Waler Divisions 

(a wholly owned subsidiary of Consumers Water Company, a wholly owned subsidiary of Philadelphia Suburbsn Corporation) 

PROJECTED STATEMENTS OF RATE BASE 

At December 31,20M and 2000 

Kankakee Vanai9ion Woodhaven 
20M 2090 2001 2000 2001 2000 

GROSS UTILITY PLAN IN SERWCE AT 
ORtGlNAL COST $48,802,391 $47,718,824 $56564,958 $55570,140 $4224,534 $4,077,690 

~-,.,ONJ\T;U~&‘\J,p _ .._ .- ~. ,-,-~i:. .9&244,, .98;244 _~.,. t,2,m4 ~,- .. ,n,a34 -. .; - ” -~ ~.,.- 

LESS: Resew ior accumulated 
deprecation and amortfzaiion 

Net utility plant in service 
13,676,843 12,437,7&l 15,028,325 13,542,550 1,406,853 1,338,212 
35.227.992 35377,254 42,029,485 42,200,124 2,817,731 2,739,476 

PLUS: 
Amortization of CIAC 
Working capital allowance 
Deferred charges 
Materials and supplies 

1,571,824 1,442,810 1,098,464 1,027,219 415,698 397,239 
044,907 568,608 512,417 466,631 41,527 39,837 
311,008 241,015 597,7T3 650,118 5,434 7,254 
242.991 239,581 116,269 116,520 17,083 16,850 

LESS: 
Contributions in aid of construction 
FAS87penslon 
Customw Advances 
Deferred federal income tax 
Deferred stale income tax 

6,550.060 5,550,080 3,166,868 3,188,668 923.014 923,014 
141,110 135,835 113,192 268,280 8,119 7,704 
502,926 530,936 748,744 754,596 

2,268,801 2,198,52Q 2578,129 2.414.202 170,527 183,598 
572,200 549,133 644,533 618,570 42.632 40,900 

JURIOICTIONAL RATS BASE AT 
ORIGINAL COST $25,937.425 $25,908,305 $37,084,382 $37,3’37,996 $2.153,181 $2,065,381 

See accompanying summary of significant projection assumptions and accouniing policies. 
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C+--wc?rs Illinois Water Company 
(a Wholly owned subsldid of Consumem Water Company, il wholly owned subsidiary of 

Philadelphk Suburban Cotpoation) 

PROJECTED STATEMENTS OF CAPITAL STRUCTURE 

Ak December 31,200l and 2000 

2001 2000 

LONG-TERM DEBT , $37,506,715 $37,435,695 

SHORT-TERM OEBT c / 2,400.OOO 2,900,000 

PREFERRED STOCK 398,777 398,777 

COMMON EQUITY 42,081,285 41,365,381 

Total 
\ 

$02,366,77? $62,100,853 

See accompanying summary of significant projection 
as$umptions and acc0unting policies. 
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Schedule H-2 
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Consumers Illinois Water Company 
Kankakee, Vermillion, and Woodhaven Water Divisions 

(a wholly owned SubsldiarY of Consumers Water Company. a wholly owned subsidiary of 
Philadelphia Suburban Corporation) 

SUMMARY OF ,SlGNlFlCANT PROJECTION ASSUMPTIONS 
AND ACCOUNTING POLICIES 

jecember 31,200l and 2000 

I 
1. INTRODUCTION 

This projected statement of &ty operating income for the year ending December 31,2001, 
and the pmjscted statements of rate base and capital structure at December 31.2001, and 
2000 (?rojected Financial InformatIon”). except as discussed below. to the best of 
management’s knowledge and belief, reflect the projeoted rate base at December 31,200l. 
and 2000, the projected utility operating income for the year ending December 31,2OOl of 
Consumers Illinois Water Ctimpany-Kankakae, Vermillion and Woodhaven Water Diilsions 
(the ‘Company”) (a wholly a\rmed subsidiary of Consumers Water Company, a wholly owned 
subsidiary of Philadelphia Suburban Corporation) and the projected capital sUuctUre of 
Consumers Illinois Water Coinpany at December 31.2001 and 2000. assuming no change 
prior to December 31, 2001, ‘in water rates from those rates in effect duting 1999. 
Accordingly, the Projected Financial infonation reflects management’s judgment as of 
April 5, 2000. the date of this Pmjected Financial Information, of the expected conditions and 
its expected course of actiot? assuming no change prior to December 31.2001, In water rates. 

The Projected Financial lnfo$nation was prepared In connection with an application tc the 
Illinois Commerce Commi.ssi@n (XC”) by the Company for increases in water rates and should 
not be used for any other p&pose. The assumptions disclosed herein are those that 
management believes are slgnlficant to the Projected Financial Information. Even if there is 
no change in water rates fmrh those in effect during 1999, there will usually be differences 
between projected and actual results because events and circumstances frequently do not 
occur as expected, and thos.& differences may be material, 

2. SIGNIFICANT ACCOUNTMG POLtClES 

The Company’s accounting policies used in the preparation of this Pmjected Financial 
hfOmatiOn are in conformity jwith generelly accepted accounting principles for regulated public 
utilities and accounting procedures prescribed by the ICC. The Company follows the 
Provlslons of Statement of Financial Accounting Standards (“SFAS”) No. 71, which provides 
guidance for the preparation bf financial statements of companies in regulated industries. 

Property, Plant and Equipment 
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The cost of additions to utftii plant and replacement of retired units of property is capitalized. 
Cost includes material, direct labor and such indired items as engineering and supervision, 
payroll taxes and benefits, transportation and an allowance for funds used durtng construction. 
Repain, maintenance and minor replacements of property are charged to current operations. 
The cost of property units retired in the ordinary course of buslness plus removal cost (less 
salvage) Is charged to accumulated depreciation. 

Pmjectad additions to utflii plant (net of retirements) as detailed in the Company’s capital 
investment projections are: 

2001 2000 

Kankakae $1,376,313 $79648,776 

Vermillion 1,190,199 8,171,67a 

Woodhaven ‘, 100,878 267,447 

Significant additions in XrgCr~are the nitrate abatement facility in Vermillion for approximately 
$6 milfion and the InstalK-.! -: ,. ew transmission and distribution mains in Kankakaa for 
spprotimatefy $3.5 million. 

For financial reporting purposao, depreciation is computed on the straight-line method over the 
estimated service lives of the assets as appmved by the ICC. For Income tax reporting 
purposes, depreciation is computed ualng applicable tax reporting guidelines (primarily 
accelerated methods). 

Allowance for Funds,Used During Construction 

The allowance for funds used during construction (“AFUDC”) is a non-cash credit which 
represents the estimated cost of funds used to finance the construction of utility plant. AFUDC 
is applied to construction projects requiring more then two months to complete. No AFUDC is 
applied to pmjacts funded by customer advances for construction or contributions In aId of 
construction. AFUDC includes fhe nat cost of borrowed funds and a rate of return on other 
funds when used, and is recovered through water ratas as the utility plant is depreciated. 

Regulatory and Other Long-Term Assets 

Unamortized debt issuance &pensa is amortized over the life of me related debt issue. 
, 

Other deferred charges at D+ambar 31,2M)l and 2900 consist of water tank painting costs, 
which are being amortiz?? r’~:~~‘;triods prescribed by applicable rate orders of the ICC. 

Amorttzation of contrtbutions’in aid of construction Is recorded using the appropriate 
depreciation rate for dcpre&ble mains in servlca at Decembar 31,1999. 

Recognition of Revenuea 
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Water service revenues for Fnandal reporting purposes include amounts billed to $ustomen 
on a cycle basis and unbillad amounts determined using estimated usage and rates, from the 
date of the latest meter reading to the end of the accounting period. 

Employee and Postrwt~remkm t3en&ti 

The Company has a defined banefit pension plan covering substantially all of its employees. 
Pension benefits ara based on years of service and the employee’s average salary during the 
last five years of employment. The Company’s funding policy is to conttibute an amount that 
will provide for benefits attributed to service to date and for those expected to be earned in the 
future by current participants, to the extent deductible for income tax purposes. 

In addition to pension benefits, employees retiring from the Company in accordance with the 
retirement plan provisicxkz era entitled tc postretirament health cara and lie lnsuranca 
coverage. These benefts are subject to deductibles, copayment provisions and other 
limitations. The Company niay amend or change the plan periodically. In 1997, the Company 
established a Voluntary Emoloyee Benefit Association. 

The Company has adopted ka delayed recognition method under which the unrecorded 
SFAS No. 106 liability as of January 1, 1993, will be amortized to expense on a straight-line 
basis over a 20-year perk:. 7 

Dividends 

The Company has projected annual dividend payments of $22,000 to its preferred 
stockholders. In 2000, the Company has assumed the balance of net income will be retained 
in the capital structure ano &I not be paid out in dividends to common shareholders 

3. HYPOTHETICAL ASSUMPTIONS 

Water Rates 

The preparation of the Projected Financial Information is based on the assumption mat the 
water rates in effect during 1999 will not change prior to December 31,200l. 

The purpose of the Projected Financial Information is to Mkct water rates in affect pursuant 
to me Company’s most recent rate order and me Company’s pmjacted cost of servica for the 
year ending December 31,ZOOl. Such infmation will then be included in the Company’s 
application for an increase iriwater rates. 

4. OPERATING REVENUE? j 

Projected operating revenues were derived by applying the water rates in affect at December 
31, 1999 to current and histwical water consumption trends adjusted for expected changes in 
the number and mix of customers during 2001. Historical water consumption trends are based 
on the last three years of hisbrical data for residential and commercial customers. 
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5. OPERATING AND MAINTENANCE EXPENSES 

As discussed in the following assumptions, operating and maintenance expense items have 
been projectad based on a number of facton. For those areas where firm bids have not been 
received or other pertinent information is not available, management expects the cost 
escalator rate to be 1.50696,for the years ending December 31.2001 and 2000. Where 
appropriate, this cost escalator rate was used in the, development of operating and 
maintenance expense amounts. 

Significant components of n$crrrting and maintenance expenses include the following: 

Salarlea, Wages and Employee Senefii 

Wage and salary itxfiacpc qre projected for 2000 and 2001 based on Inflationary factors 
plus employee performance. Employee Insurance premiums are projected to increase at 
the inflation rate of 1.5C8% for the year ending December 31,ZOOl. which is conservative. 

Power 

Electrical expenses are projected at constant rates and pmjected production. 

Chemicals 

Projected chemicat expense Is based on discussions with suppliers and expected usage. 
Expected chemical usage for the year ending December 31.2001 assumes a normal 
weather patterns, normalsource water quality and no changes in the level of unaccounted 
for water loss. 

Material and Supplies 1 

Materials and supplies e&ense was projected to increase by the 1.506% inflation rate for 
2001, plus additional expansas associated with operating the nitrate abatement facility in 
Vennillion. 

Contractual sawicss , 

These set-&as include a&cations from Consumers Illinois Water Company and 
Philadelphia Suburban Corporation for costs such as customer services, administrative 
personnel, insurance, computer services, engineering, operations and regulatory practices. 
These expenses are alto&&l to each division based on equivalent customers for that 
division. Company management believes the use of equivalent customers approximates 
the amount of support the division will receive from the Company’s corporate structure. 
Other outside wnttaotorsare used for maintenance and other services and expenses are 
projected based on 1.506% inflation for known or expected contracts, 

Transportation Expense 
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Amount for maintenance transportation expenses are forecasted to increase by the 
general inflation rate of 1.506% per year through 2001. The composition of transportation 
equipment is not expedod to change through 2001. 

Insurance Expense 

Amounts for workers’ compensation insurance and general liability insurance are projected 
based on currant premiums adjusted for the general inflation rate 1.509% per year through 
2001. 

Dad Debt Expense I 

Projeoted bad debt expense for the year ending December 31.2001, is based on histotical 
three-year average writ&offs as a percentage of revenues, multiplied by budgeted 
revenues for 2001. 

Misoeltaneous Exponaes 

These expenses are primarily wmposed of postage, telephone, court costs and other 
administrative and general expenses. In most cases, projected amounts were lnoreasect 
by the general inflation r&e of 1.506% per year through 2001. 

Depreciation Expense :, 

Utility plant additions and retirements lnduded for purposes of calculatfng the projected 
depredation expense for,2001 are based on the Company’s capital investment projections. 

6. TAXES ON OPERATING INCOME 

General Taxes 

5eneral taxes consist of the’following: 

l Real estate property t;qxes. 

. Invested capital taxes, 

= Payroll taxes. 

= Miscellaneous taxes. ! 

The projected general taxes pxpense indudes the additional property tex base resulting from 
projected utifii plant additirnjr, projected increased labor costs and inoreeses in invested 
capital. Real estate propertytax projections are basect on the most current reassessments 
and antidpates changes in property tax rates. All other projected tax rates are assumed to 
remain the same as the retea in effect during the yaar ended December 31,1999. 

Federal and State Income Tax 
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The Company uses the liat#y method of accounting for Income taxes. The liability method 
requires an asset and IiabMty approach for financial accounting and reporting for income taxes 
rather than the daferred mqthod. The liabilii method requires the Company to establish to 
deferred tax assets and li=~:;li++, as appropriate, for all temporary differences and to adjust 
deferred tax balances to reflect changes In tax rates expected to be in effect during the period 
the temporaty differences reverse. Temporary differences occur because the income tax law 
either requires or permits c&sin items to be reported on the Company’s income tax return in a 
different year than they are ~n?po*d in the financial statements. 

Investment tax credits have’been deferred and are being amortized to income over the life of 
the property-giving rise to such cradits. 

The Company is included iri the consolidated Income tax returns of Philadelphia Suburban 
Corporation. Income taxes In the accompanying financial statements, however, have been 
determined as if the Company prepared its tax returns on a stand-alone basis. 

For purposes of this rate cap, the defend income tax expenses have been proJected on a 
company-wide basls and then allocated to each water division. The allocation factor is the 
water division portion of the-asset or liability giving rise to the deferred income tax amount. 

The primary reason for ihe &:nerenca between the expected federal income tax expense at 
the statutory rate of 35% an& the projected federal income tax expense Included in the 
projected statement of utility operating income results principally from amortization of 
investment tax credits and tie reversal of excess deferred taxas. 

fhe state intime rate is e-cted to appmximete 7.18%. 

7. CUSTOMER AD”ANCES:FROM CONSTRUCTION AND CONTRIBUTION IN AID OF 
CONSTRUCTION 

Projected contributions in aid of construction assumes projects financed by customer 
advances and contributions are completed In the year the funds are received and that . advances and contributions wll approximate ttta projected construction costs required to 
Complete the project Aceor@ingly, pmjacted customer advances and contributions are 
credited direcUy to cont!itwtions in aid of constructions and the related depreciation on the 
contributed pmperty is charged to contributions in aid of construction. The projected balances 
of contributions in aM of construction at December 31,ZOOO and 2001 are unchanged from 
the December 31, lggg balances. Company management does not expect any further 
advances or contribution for Kankakee, Vermillion and Woodhaven Water Division during 
2QOO and 2001. 

M TOTW PAGE.1~ ** 
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Promsed Test Year Period: Future 

!=@ 

1 
2 

3 
4 
5 
6 
7 
6 
9 

10 
11 

Statement on Assumptions Used in the Forecast 

A) The forecast for the test year contains the same assumptions and methodologies used in forecasts prepared for management or other entities 
such as the Securities and Exchange Commission, security rating companies and agencies, underwriters, and investors. 

6) There are no differences between the assumptions and methodologies used in the forecast forming the basis of the test year selected by CIWC 
and the assumptions and methodologies used in forecasts prepared for management or other entities. 



Proposed Tes, Year Period: Future 

Statement on Accounting Treatment 

1 A) The accounting treatment applied to anticipated events and transactions in the forecast is the same as the accounting treatment to be applied in recording the 
2 events once they have occurred. 
3 
4 
5 
6 
7 
8 B) There are no differences between the accounting treatment applied to anticipated events and transactions in the forecast forming the basis of the test year 
9 selected by CIWC and the accounting treatment to be applied in recording the event once it has occurred. 



CONSUMERS ILLINOIS WATER COMPANY 
WOOdhaYe” water Division 
Rate Case Docket No. 00. 

Proposed Test Year Period: Future 

Assumptions Used in the Forecast 

t Please refer to testimony and Exhibit 5.1 of David W. Leppert 



CONSUMERS ILLlNOlS WPlTER COMPANY 
Wocdha”*n water Division 
Rate Case Docket NO. 00. 
ProDosed Test Year Period: F”,“E 

Inflation 
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Proposed Test Year Period: Future 

Proration of Accumulated Deferred Income Taxes 

Projected Net Projected 
the 12/31/00 Additions 12131/01 

1 ADIT _ Federal 8 State $256,081 $0 $266,629 
2 
3 
4 
5 
6 
7 
6 Proration to reflect average 2001 

Note: Net additions are assumed to be credited to Accumulated Deferred Income Taxes 
ratably (i.e. 1112 each month) during the year 2001. 

$261,455 



CONSUMERS ILLINOIS WATER COMPANY Schedule H-8 
Woodhaven Water Division Page 1 of1 
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Proposed Test Year Period: Future 
Period Reooiied: 2000 - 2001 

Line 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
16 
19 
20 

Rate Base Component 
(A) 

Gross Utility Plant in Service at Orig. Cost 
Add: Non-AFUDC CWIP 
Less: Reserve for Accum. Depreciation 

Net Utility Plant 

Supporting 
Schedule 

(6) 

B-5 
B-7 
B-6 

Projected 
12/31/00 

CC) 

$4,077,690 
0 

1,338,212 
$2.739.479 

Additions 

Deferred Charges 
Materials 8 Supplies 
Cash Working Capital 
Amort of Contributions In Aid of Const. 

B-IO 
B - 8.1 

B-15 

7,254 
16,850 
39,837 

397,238 

Deductions 

FAS 87 Pension B-87 7,784 
Customer Advances B-15 0 
Contributions In Aid of Construction B-15 923,014 
Deferred Income Taxes -Total B-9 204,496 

Original Cost Rate Base 52.065.362 

Calculation of the Average Rate Base 

Projected ive. Future Test 
12/3,/01 Year (C + E)/2 

(E) F) 

$4.224.581 $4,151,137 
( 0 

1.406.85: ,,372,532 
$2$X17,731 $2.778,605 

5,434 6,344 
17.0% 16,967 
41.521 40,682 

415.69f 406,468 

*.I,< 
( 

923,Ol’ 
213,15! 

$2.153,18( 

7,952 
0 

923,014 
208.829 

$2,109,271 
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Actual Gross Additions and Retirements Compared to Original Budget - Woodhaven Water 



Comparison of Budgeted Non-Payroll Eipense to Actual -Total Company 



Comparison of Budgeted Non-Payroll Expense to Actual - Woodhaven Water Division 

-12355% 

-3.84% 



Comparison of Budgeted Non-Payroll Expense to Actual -Total Company 



Comparison of Budgeted Non-Payroll Expense to Actual - Woodhaven Water Division 

r-4 and c-4.1. 



Comparison of Budgeted Non-Payroll Expense to Actual -Total Company 

/ 
$7.763.744 

:c actO”“t ““Inbe 



Comparison of Budgeted Non-Payroll Expense to Actual - Woodhaven Water Division 

I 
,999 % Variance m 34.44% -21.75% 66.10% 5.71% #DI",O! #DNIOI 98,38% 1.74% 

1 

61.49% 572.62% 6.39% 31.87% #Dl"lO! -573.71% -19197x -5.21% -5.21% 



BUdgeted Payroll Expense -Total Company 



Budgeted Payroll Expense - Woodhaven Water Division 



Budgeted Payroll Expense - Total Company 



Budgeted Payroll Expense - Woodhaven Water Division 

I I 
ACCO”“, 

Line Number 
(4 

ACCD”“, Description 
(6) 

231 I 
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Budgeted Payroll Expense -Total Company 



Budgeted Payroll Expense - Woodhaven Water Division 



Budgeted Payroll Expense -Total Company 



Budgeted Payroll Expense - Woodhaven Water Division 



e 

Budgeted Number of Employees 


